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Disclaimer

This presentation may include certain forward-looking statements. The actual
results or development of Weigiao Textile Company Limited may differ
materially from those indicated by these forward-looking statements as a
result of various factors and uncertainties, including but not limited to price
fluctuations, actual demand, exchange rate fluctuations, market shares,
competition, environmental risks, changes in legal, financial and regulatory
frameworks, international economic and financial market conditions, political
risks, and other risks and factors beyond its control. In addition, these
forward-looking statements are as of today and Weigiao Textile Company
Limited undertakes no obligation to update them. Statistical and other
iInformation relating to the PRC and the textile industry contained in this
presentation have been compiled from various publicly available official or
unofficial sources generally believed to be reliable. However, the quality of
such source materials cannot be guaranteed. Moreover, statistics derived
from multiple sources may not be prepared on a comparable basis. Neither
Weigiao Textile Company Limited nor any of its directors has verified the
accuracy of the information contained in such sources. They therefore make
no representation as to the accuracy of this information. Accordingly, the
Industry information and statistics contained in this presentation may not be
accurate and should not be unduly relied upon.
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Financlal Review

(RMB million) 1H2006 4 1H2007 Change (%) h
Turnover 9,264 9,267 +0.03
Gross profit 1,435 1,514 +5.5
GP margin (%) 15.5 16.3 +0.8ppt
Operating profit margin (%) 13.6 15.4 +1.8ppt
Profit before tax 927 1,055 +13.8
Profit attributable to 601 670 +115
shareholders

Diluted earnings per share

(RMB) 0.50 0.56 +12.0
NP margin (%) 6.5 \_ 7.2 +0.7ppt Y
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Financlal Review
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(RMB million) 1H2006 1H2007
Total assets 25,731 27,313
Total liabilities 14,701 15,045
Net assets value 11,031 12,268
Current ratio (times) 1.0 1.2
Account receivable turnover (days) 15 17
Inventory turnover (days) 77 72
Account payable turnover (days) 47 38
Net debt to equity ratio (%) 48 48
Gearing ratio (%) 57 L 95




Cost Analysis
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(RMB million) 1H2006 1H2007 J

(%)
COGS 7,829 7,753 -1.0
Sale and distribution 162 200 +23.5
cost
Administrative 100 81 -19.0
expenses
Other operating 38 23 -39.5
expenses
Finance costs 329 373 +13.4







Strong Economic Growth. & Domestic
~ Demand

o _Compared with the corresponding

period last year, GDP climbed 11.5% 20 2004-1H2007

GDP (RMB billion)

to RMB 10,676.8 billion 20000 - - |

« Whereas total retail sales of Rl [—
consumer goods climbed 15.4% to Sl —
RMB 4,204.4 billion1 5000

0 -

» Total retail sales of textile/apparel
goods increased by 25.0% 1

2004 2005 2006 1H2007

Textile/ Apparel Industry - Weighing of

Domestic Sales & Exports
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Textile & Apparel Export: Grew Amidst
Challenges

* Appreciating RMB, rising costs and decreasing export
rebate rates slowed the growth of textile and apparel
export. In 1H2007, total export of textile and apparel

was USD75.47 billion, increased 17.5% Value of China’s Textile/Apparel Exports (USD
billion) and Percentage Change by Countries
Jan-Jun (2005 to 2007)

Under the US textile safeguard restrictions, items
worth of USD 3.56 billion were exported to the US in
the first 5 months in 2007

. i . 70 -

Under the EU textile safeguard restrictions, items 6/
worth of USD 2.89 billion were exported to the 27 EU - y .
countries in 1H2007 9
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*By end of 2007, EU will lift safeguard restriction on =0 %
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China but new trade barriers will continue to emerge -/
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Price Trend and ﬂemand of Cotton

awﬂ ﬂ ﬂf-__

C T Cotlook A
i Fﬁg/ tons Cotton Prices : Cotton A Index and Cotlook A Index? cents/ pound
| From Jan 2005 to Jul 2007 Vi gg
16,000 _ — - .
14000 | g p - ¢ e i e 22
12,000 ‘ { 50
10,000 1 45
8,000 1 40
6,000 {1 35
4,000 [ 1 30
2,000 1 25
0 20

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May- Jun Jul-
05 05 05 05 05 05 05 05 05 05 05 05 06 06 06 06 06 06 06 06 06 O6 06 O6 O7 O7 O7 O7 O7 O7 07

= Cotton A Index — = Cotlook A Index (monthly average)

Breakdown of World’'s Cotton Consumption?

2005/06 2006/07 2007/ 08e

Others China
24% 41%

Pakistan India

Pakistan P
11% 15% SRS India

10% 15%

1. cncotton.com, cotlook.com; 2. USDA



IT T 3 3{-5

orld’s Oufp &%mpmn of Cotton

Wo_rlt_j Cotton Prqduction World Cotton Consumption
(Millions of metric tons) (Millions of metric tons)

30 30

-1%

2004/05 2005/06 2006/07 2007/08e 2004/05 2005/06 2006/07 2007/08e

W Others ® Pakistan ®USA ®India ™ China

12
Source: USDA



Source: CTEI

lm_

..—_I_-f"*hh— /
Investme,ntIre
AV
I Capital Investment in Textile
Industry (RMB 100 million)
700
1,400 - 600
1,200 -
% 500
1,000 -
400
800 0%
300
600 - %
400 - 2 200
%
0 - 0
2004 2005 2006 2007
2H = 1H

| of Tex’[”le Industry

Capital Investment in Cotton
Industry (RMB 100 million)

/]

55% ’
e
-
< 0
4
//
—42%
//
v
I - I I

2004 2005 2006 2007

13



Import and Export of Cotton Yarn: Volume &
Value

Jan 2005 to Jun 2007

Export Volume Export Value
foNns USD ‘000 (‘000 ton) (USD million)
70,000 140,000

217 752
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121 127
50,000 100,000 112 295 347 366
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Sources: China Customs, National Bureau of Statistic, www.tteb.com
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Import and Export of Grey Fabric: Volume &

Value

Jan 2005 to Jun 2007

‘000 meters USD ‘000
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—&— Export Value (USD '000)

Export Amount (000 meters)

Source: China Cotton Textile Association

Import Volume (‘000 meters)

—%— Import Value (USD '000)

Export Volume
(million meters)

4,876 5,413

2307 2,506 2,561

2005 2006 1H2005 1H2006 1H2007

Import Volume
(million meters)

1,340 1208

628 601 592

2005 2006 1H2005 1H2006 1H2007

Export Value
(USD million)

5,315 6,056

2454 2,803 2,952

2005 2006 1H2005 1H2006 1H2007
Import Value
(USD million)
1,715 1,748
825 823 848
2005 2006 1H2005 1H2006 1H2007
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Import and Export of Grey Fabric: Price

Jan 2005 to Jun 2007

USD / Meter B Average export unit price U/ meter
2
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Co-existence of Opportunities &
Challenges




Business Re




Stable Growth in Turnover

« The sale of cotton yarn,
grey fabric and denim
accounted for 45.9%,
47.8% & 6.3% of the
total sales in 1H2007

2006 2007 Change

(RMB million) 1H 1H (%)
Cotton Yarn 3,843 4,250 +10.6
Grey Fabric 4,915 4,431 -9.8
Denim 474 582 +22.8
Others 32 4 -87.5
Total 9,264 9,267 +0.03

Sales Breakdown by Product

(RMB million)
10,000
32 0.3% 4 0%
5.1% 582 6.3%
8,000
4915  531% 4431 47.8%

6,000

4,000

2,000

1H2006 1H2007

H Cotton Yarn GreyFRabric  ® Denim Others

20



Gross Profit Margin by Segment

Cotton yarn
Grey fabric
Denim

Others

Total

1H2006
RMB ‘000

459,123
876,854
95,750
3,623

1,435,350

GP Margin
(%0)

12.0
17.8
20.2

11.2

15.5

4 1H2007 GP Margin\
RMB ‘000 (%)
712,060 16.8
710,608 16.0
91,060 15.7
396 8.9
1,514,124 16.3
- J
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Extensive Customer Base

Primary business focused on
upstream targeted market remained
in China Mainland and South-East
Asia

Domestic customers: approximately
/7,800 customers across 30
provinces.

Overseas customers: approximately
/50 customers across 20 countries
and regions

Revenue from EU and US accounted
for 4.8% of total revenue in 1H2007

Sales to top five customers
accounted for 13.2% of total sales
in 1H2007

Sales to single largest customer
accounted for 5.3%

10,000
8,000
6,000
4,000

2,000

10,000
8,000
6,000
4,000
2,000

72

No. of Customers

2006
B Domestic

750

1H2007
Overseas

Revenue Breakdown by Region

(RMB Million)
3 1208
- 873
1|011 1,390 1578
1,261
6,136 5613
3,486
1H2005 1H2006 1H2007
China HK N SEAsa Others
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Leader of the Textile Industry

7 =Y f:'@%?__ No. 78 and the only selected textile company in For  tune
FORTUNE E% ﬁiﬁl magazine’s “Top 100 Listed Companies in the PRC”

A constituent stock of both HSCEI and MSCI China Ind ex

No. 1 in 2006 Top 100 Textile & Apparel Export Ente  rprise
in the PRC

No. 1 in 2006 Top 100 Textile Export Enterprise in  the PRC
No. 1 in 2006 Top 100 Yarn Export Enterprise inthe  PRC
No. 1 in 2006 Top 100 Fabric Export Enterprise int he PRC

Weigiao Textile’s grey fabric recognized by AQSIQa s
“China Brandname Products”

&4

LRUEd e TR

LI Weiqgiao Textile’s combed yarn was shortlisted as “C hina
Brandname Products” in 2007
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Co?tin&t.jgt to begeﬁt from economy of
scale & strong bargaining power To be the

Increase proportion of high-end largest &
products ﬁl tgt%l product?'nix g
strongest

Secure stable energy supply & cotton textile
manufacturer

enhance operation efficiency

Optimize capital structure and of the world
improve corporate governance
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