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Disclaimer

This presentation may include certain forward-looking statements. The actual results or
development of Weiqiao Textile Company Limited may differ materially from those
indicated by these forward-looking statements as a result of various factors and
uncertainties, including but not limited to price fluctuations, actual demand, exchange
rate fluctuations, market shares, competition, environmental risks, changes in legal,
financial and regulatory frameworks, international economic and financial market
conditions, political risks, and other risks and factors beyond its control. In addition,
these forward-looking statements are as of today and Weiqiao Textile Company
Limited undertakes no obligation to update them. Statistical and other information
relating to the PRC and the textile industry contained in this presentation have been
compiled from various publicly available official or unofficial sources generally believed
to be reliable. However, the quality of such source materials cannot be guaranteed.
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Financial Review
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Financial review

As at 30 June

RMB million 2009 2010 Change (%)

Turnover 6,380 8,304 30.2

Gross profit 485 1,040 114.4

Gross profit margin (%) 7.6 12.5 4.9% point

Operating profit margin (%) 12.7 11.7 -1% point

Profit before tax 532 734 38.0

Profit attributable to shareholders 395 545 38.0

Diluted earnings per share (RMB) 0.33 0.46 39.4

Net profit margin (%) 6.2 6.6 0.4% point
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Financial review

RMB million
As at 31 

December  2009

As at             
30 June 2010

Change (%)

Total assets 26,755 27,424 2.5

Total liabilities 12,587 12,989 3.2

Net asset value 14,168 14,435 1.9

Current ratio (times) 1.18 1.23 0.05 times

Account receivable turnover (days) 22 23 1 day

Inventory turnover (days) 78 75 -3 days

Account payable turnover (days) 43 43 --

Net debt to equity ratio (%) 38 30 -8% point

Gearing ratio (%) 47 47 --
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Cost analysis

As at 30 June

RMB million 2009 2010 Change(%)

COGS 5,894 7,264 23.2

Sales and distribution costs 129 135 4.7

Administrative expenses 94 102 8.5

Other expenses 36 53 47.2

Finance costs 276 240 -13.0
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Industry and Market Analysis
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Global economic recovery ïexport rises and 
domestic demand remains growth

Proportion of exports and domestic sale 
for China textile and apparel industry

23.06% 19.97% 18.29%

76.94% 80.03% 81.71%

Jan - May 2008 Jan - May 2009 Jan - May 2010

Domestic Sales Exports

Trend of China textile and

apparel exports

Source: China Customs, Cottonchina.org

USD billion USD billion

+8.2% -9.8%

+22.0%

72.9

88.9
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In 1H 2010, Chinaôs textiles & apparel 
exports amounted to USD 88.85 billion, 
representing a yoy increase of 22.0%

In 1H 2010, Chinaôs textile & apparel were 
exported to :

ú US: yoy up 28.6%

ú Japan: yoy up 1.2%

ú EU: yoy up18.4%

ú Hong Kong: yoy up10.1%

ú Other regions: yoy up 30.6%
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14.6%
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185.2
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21.0%

13.7%

11.5%

8.6%

41.5%

21.6%
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12.8%
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167.1

Source: China Customs, National Bureau of Statistics of China

7.96%

10.83%

15.95%

21.20%

44.06%

88.9

Global economic recovery ïexport rises and 
domestic demand remains growth (conôt)

Value of Chinaôs textile and apparel exports 
and proportion in percentage by geography
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Trend of Chinaôs textile and 
apparel exports to US

Chinaôs textile and apparel exports to US and 
EU increased substantially

Source: cottonchina.org

USD 100 million
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Chinaôs textile and apparel exports to 
Hong Kong and Japan grew gradually
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PPI trend versus CPI

(%)

Source: National Bureau of Statistics of China, China Federation of Logistics and Purchasing
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